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he agreed to pay on Forms 2987 and
shall credit the account for the amount
he paid with his return, Form 2988, at
the time he files such return.

[T.D. ATF–232, 51 FR 28086, Aug. 5, 1986; T.D.
ATF–243, 51 FR 43194, Dec. 1, 1986, as amend-
ed by T.D. ATF–289, 54 FR 48841, Nov. 27, 1989]

§ 275.122 Strengthening bond.
Where the amount of any bond is no

longer sufficient under the provisions
of § 275.121, the bonded manufacturer
shall immediately file a strengthening
bond in an appropriate amount with
the same surety as that on the bond al-
ready in effect, unless a superseding
bond is filed pursuant to § 275.123. A
strengthening bond will not be ap-
proved where any notation is made
thereon which is intended, or which
may be construed, as a release of any
former bond, or as limiting the amount
of either bond to less than its full
amount.

[26 FR 8195, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975]

§ 275.123 Superseding bond.
A bonded manufacturer shall imme-

diately file a new bond to supersede his
current bond when (a) the corporate
surety on the current bond becomes in-
solvent, (b) the regional director (com-
pliance) approves a request from the
surety on the current bond to termi-
nate his liability under the bond, (c)
the payment of any liability under a
bond is made by the surety thereon, (d)
the amount of the bond is no longer
sufficient under the provisions of
§ 275.121 and a strengthening bond has
not been filed, or (e) the regional direc-
tor (compliance) considers a super-
seding bond necessary for the protec-
tion of the revenue.

[26 FR 8195, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975, and amended by T.D.
ATF–251, 52 FR 19341, May 22, 1987]

§ 275.124 Extension of coverage of
bond.

An extension of coverage of the bond
of a bonded manufacturer shall be re-
quired (a) as provided in § 275.114a, and
(b) in the case of any change in the lo-
cation of the factory as set forth in the
bond. Such extension of coverage of the
bond shall be manifested on Form 2105

by the bonded manufacturer and by the
surety on the bond with the same for-
mality and proof of authority as re-
quired for the execution of the bond.

[T.D. ATF–5, 38 FR 19689, July 23, 1973. Redes-
ignated at 40 FR 16835, Apr. 15, 1975]

§ 275.125 Approval of bond and exten-
sion of coverage of bond.

The regional director (compliance) is
authorized to approve all bonds and ex-
tensions of coverage of bonds (except
under § 275.136) filed under this subpart.
No manufacturer of tobacco products
in Puerto Rico shall defer taxes under
this subpart until he receives from the
regional director (compliance) notice
of approval of the bond or of an appro-
priate extension of coverage of the
bond required under this subpart. Upon
receipt of the duplicate copy of an ap-
proved bond or extension of coverage of
bond from the regional director (com-
pliance), such copy of the bond or ex-
tension of coverage of bond shall be re-
tained by the bonded manufacturer and
shall be made available for inspection
by any ATF officer upon his request.

[T.D. 6871, 31 FR 45, Jan. 4, 1966. Redesig-
nated at 40 FR 16835, Apr. 15, 1975, and
amended by T.D. ATF–232, 51 FR 28086, Aug.
5, 1986; T.D. ATF–243, 51 FR 43194, Dec. 1,
1986; T.D. ATF–251, 52 FR 19341, May 22, 1987]

§ 275.126 Termination of bond.

Any bond given under the provisions
of this subpart may be terminated as
to future transactions, by the regional
director (compliance), (a) pursuant to
application of surety as provided in
§ 275.127; (b) on approval of a super-
seding bond; (c) on notification by the
bonded manufacturer to the regional
director (compliance) that he has dis-
continued the deferral of taxes under
the bond; or (d) on notification by the
bonded manufacturer to the regional
director (compliance) that he has dis-
continued business. When any bond is
terminated, the regional director (com-
pliance) shall notify both the bonded
manufacturer and surety on such bond,
in writing, of such action.

[26 FR 8196, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975, and amended by T.D.
ATF–251, 52 FR 19341, May 22, 1987]
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